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The development of entrepreneurship in Kazakhstan has a noticeable impact on the country’s economy,
bringing significant changes to its structure and dynamics. Entrepreneurial activity contributes to GDP
growth by creating new jobs and reducing unemployment levels. The emergence of new businesses and
the expansion of existing companies lead to increased production volumes and an expanded economic base,
which is especially important for diversifying an economy traditionally dependent on oil and gas.

One of the key aspects is improving the business climate. Government programs such as the "Business
Roadmap-2025” are aimed at simplifying company registration procedures, enhancing the tax system,
and supporting startups. These measures create favorable conditions for entrepreneurs and attract foreign
investors, thereby increasing investments in the economy.

The development of entrepreneurship also enhances market competitiveness, leading to improvements in
the quality of goods and services, innovations, and lower prices. This, in turn, positively affects consumers
and stimulates further business development. Additionally, entrepreneurial activity contributes to improving
social infrastructure and integrating local communities, creating new opportunities for social initiatives and
raising living standards.

However, entrepreneurship in Kazakhstan faces certain challenges such as bureaucracy, lack of funding,
and issues with law enforcement. Addressing these problems is crucial for the sustainable and long-term
development of entrepreneurial activities in the country. Overall, the development of entrepreneurship
in Kazakhstan has a multifaceted impact on the economy, contributing to its growth, diversification, and
improvement in the quality of life for its population.
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KA3AKCTAHJIABU3HEC-OPTAHBIKAJIBIIITACTBIPY: KOCIIKEPJIIKTI MEMJIEKETTIK
KOJIIAY IBIH POJII

M.T. ZKymaxxanoBa , P.E. ZKannacosa, A.E. OpbintaeBa, M.K. bojicbinoex
K.Kynasicanos amuimoarviKazax, mexnonozust dcate oustec ynusepcumemi, Acmana, Kazaxcman,
e-mail: maral2804@mail.ru
Kazakcranga KoCINKEepIIiKTiH JaMYbIOHBIH KY PhUIBIMBIMEH IMHAMUKACBHIHA €JIEYJIi ©3r€piCTep EHI13€ OThI-
PBIIL, €1 9)KOHOMUKACBIHA eJieyti acepeTei. Kocinkeprik OeCeHaiTiK KaHa )KYMBIC OPBIHIAPBIH KYPY KoHE

JKYMBICCBI3JBIK JEHIEMIH TOMEHAETY apKbUIbl Kbl iKi eHiMHIH (JKIO) ecyine bIKnan eTeqi.

7Kana 6u3HecTiH naiga 00yl kKoHe KOJIIAHBICTAFbl KOMITAHUSIIAP/IbIH KeHEI01 OH/IipiC KOJIeMiHiH yJIFa-
IObIHA )KOHE SKOHOMUKAJIBIK Oa3aHbIH KeHEI0iHe oKesesi, OyJI ISCTYpIIi Typle MyHail MEH rasfa Toyeli
9KOHOMUKaHbI 9pTapanTaHablpy YILUiH 6Te MaHbI3/Ibl.

Herisri acnektiniepin Oipi-Ou3Hec KJIMMAaThIH kakcapTy. “busHecTiH konkaprackl-2025” CUAKTb MEM-
JIEKETTIK OarmapiaaManap KOMIaHUSIAPIB! TipKey paciMIEpiH KEeHUIIEeTyre, cajblK KYWeCiH KeTuUlaipyre
’KOHE CTapTanTapibl KOJAayFa OarbITTaFaH.

By mapanap kocinkepiiep YIiH KOJAWbI XKaFaal TYFbI3a/ibl ’KOHE SKOHOMUKAFra WHBECTUIIMSIAPAbIH
VJIFAIObIHA BIKIIAJ €T€ OTBIPHIII, MIETEJIiK MHBECTOPIAp bl TAPTAIbIL.

KocinkepytikTi JaMBITYy COHBIMEH KaTap HapbIKTa Oacekere KaOiIeTTUTIKTI apTThIpyFa BIKIA eTe[i, Oy
TayapJapMeH KbI3METTEP/IiH CarachlH kKaKcapTyFa, MHHOBALUSIAPFa jKoHe OaFraHblH TOMEH/CYiHe JKeleli.
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By o3 ke3erinjie TYTHIHYIIBUIAPFA OH 9cep eTelli ’koHe OM3HECTIH O/1aH opi JaMybIH BIHTAJIAHbIPA/IBL.
CoHbIMEH KaTap, KoCIKepiiK OeJICeHIUIIK QJIeyMEeTTIK OacTamallapMeH eMip Cypy AEHreliH kKakcapTy
YIIIH )kKaHa MYMKIHIIKTep jkacail OTBIPBII, JIEYMETTIK MH(PPAKY PbUIBIM/IBI KaKCAPTYFa jKoHE KEePriliKTi
KaybIMIACTBIKTAp/IbIH UHTETPALIUSChIHA BIKIIAJ €Te/li.

Anaiina, Kazakcranaarbl KoCIKepIiKk OI0pOKpaTusi, KapKbUTAHIBIPYIbIH KETICTISYIITIT KoHEe KYKBIK,
KOJIJIaHy MpoOieManapbl CUSKTHI OeNTi Oip KUbIHIBIKTApFa Tam O0Iabl.

By npobaeManappl ey esjieri KOCInKepiiK KbI3METTIH TYPaKThl )KoHe y3aK Mep3iMji AaMyBl YIIiH
MaHbI3bI APT 00N TaObu1aAb. JKammsl, KazakcTanma KCIKepIIiKTi JaMBITY 9KOHOMUKAFa OHBIH 6CYiHe,
opTapanTaHJblpbUTYbIHA )KOHE XAJIBIKTBIH OMip CYPY CalachlH jKaKCapTyFa bIKIIAJ €T€ OThIPbII, KOI KbIPJIbI
acep etenl.

Tyiiin ce3aep: Kocinkeprik; 6usnec; MXKC; Hecueney; Koay; 9KOHOMUKAIIBIK 6CY.

®OPMHPOBAHUE BU3HEC-CPE/IBI B KABAXCTAHE: POJIb TOCYJJAPCTBEHHON
IMOJAEPZKKU IMTPEJITPUHNUMATEJIbCTBA
M.T. KymazkanoBa , P.E. ZKannmacosa, A.E. OpsiaTaeBa, M.K. BoacbiHoekx

Kazaxckuii ynusepcumem mexronoeuu u ousneca um.K.Kynascanosa, Acmana, Kazaxcman
e-mail: maral2804@mail.ru

Pazeutne npennpuHumaresberBa B KazaxcraHe OKa3bIBaET 3aMETHOE BJIMSHUE HA SKOHOMHUKY CTPAHBI,
BHOCS 3HAUUTEJIbHBIC U3MEHEHUS B €€ CTPYKTYpYy U AMHaMUKY. IIpennprHuMarebckas akTUBHOCTD CIIO-
cOOCTBYeT pOCTy BaJloBOro BHyTpeHHero mpoaykra (BBII), co3maBass HOBble paboune MecTa M CHHUXKAst
ypoBeHb Oe3padoTuiisl. [TosiBIeHe HOBBIX OU3HECOB U paclIMPEeHUe CYIECTBYIOIIUX KOMITAHH IIPHUBOIUT
K YBEJIMUYEHHUIO OOBEMOB MTPOM3BOCTBA M PACITMPEHUI0 SKOHOMUYECKON 0a3bl, YTO OCOOEHHO BAXKHO IS
IUBEPCU]PUKALIMN SKOHOMUKHU, TPAJUIIMOHHO 3aBUCUMOM OT He(PTH U rasa.

OnHMM U3 KIJIIOYEBBIX ACHEKTOB SIBJISETCS yJydllleHue Ou3Hec-Kiammara. ['ocyjapcTBeHHbIE Mporpam-
MBI, Takue Kak «JlopoxkHas kapra 6usHeca-2025», HallpaBJeHbl Ha YIPOIIEHUE TPOIEAYP PErucTpalun
KOMITAaHWH, COBEPILIEHCTBOBAHNE HAJIOTOBOM CHCTEMBI U MOAAEPKKY CTAPTAroB. DTH MEphl CO3/1Al0T OJia-
TOIPUSITHBIE YCIIOBUS [UIsl MIPeANPUHMMATENIEH U MPUBJIEKAIOT WHOCTPAHHBIX MHBECTOPOB, CIIOCOOCTBYS
YBEJIMYEHUIO MHBECTULIUI B 9KOHOMUKY.

Pa3Butue npeAnpruHUMAaTEIbCTBA TAKKE CIOCOOCTBYET MOBBIIIEHUIO KOHKYPEHTOCTIOCOOHOCTH Ha PhIHKE,
YTO BEJET K YJIyUIIEHHUIO KaueCTBa TOBAPOB U YCIIYT, MHHOBALIMSAM U CHUKEHUIO 1IEH. DTO, B CBOIO OUYEpe/b,
TMOJIOKUTENIBHO CKa3bIBACTCS HA MOTPEOUTENSIX M CTUMYJIMpPYET JayibHelInee pa3Butue OusHeca. Kpome
TOTO, NMPEJIPHHAMATENILCKAS] AKTHBHOCTH CIIOCOOCTBYET YJIyUIIICHUIO COIIMATbHON MH(PPACTPYKTYPHI U MH-
Terpaly MECTHBIX COOOIIIECTB, CO3/1aBasi HOBbIE BO3MOKHOCTH AJIs1 COLIUATbHBIX MHUIIUATHUB U TTOBBIILICHU ST
YPOBHSI KU3HHU.

OpHako npeanpuHUMaTesbCcTBO B Kazaxcrane crankuBaeTcs ¢ onpee/ieHHbIMU BbI30BaMU, TAKUMU KaK
Ol0poKpaTHs, HeXBaTka (PMHAHCHPOBAHMS U MPOOJIEMBI C MpaBONpUMeHeHreM. Perenre stux rnpodiem
SABIIACTCA BAXKHBIM yCJ'IOBI/IeM JJIA yCTOﬁ‘HABOFO 158 JIOHFOCpO‘{HOFO pa3BI/ITI/IH npeaanHnmaTenbc:Koﬁ aes-
TEJILHOCTH B cTpaHe. B 1esiom, pazputue npeanpuHuMaTeibcTBa B Kazaxcrane oka3biBa€T MHOTOTpaHHOE
BJIMSTHME HA SKOHOMUKY, CIIOCOOCTBYsI €€ poCTy, AMBepCU(UKAIIMK U YIyUIIEHUI0 KauecTBa KU3HU Hace-
JICHUA.

KuaroueBble cjioBa: npeanpuHumareibeTBo; ousHec; ['UIl; kpeauroBaHue; moaaepxKKa; SKOHOMUYIE-
CKHUH pOCT.

Introduction. The development of entrepreneur- economic development, innovation, improved
ship in Kazakhstan contributes to economic growth, infrastructure, stimulation of competition, attraction
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of investment and global integration, which together
strengthen the economic and social sustainability of
the country.

Materials and methods. The methods such
as: content analysis, quantitative analysis, SWOT
analysis, PEST analysis, system analysis were used
in writing the article.

The purpose of the study is to identify and analyse
the role of the state in supporting entrepreneurship.

The hypothesis of the study is that effective
government programmes aimed at supporting
business contribute to the improvement of the
business climate in the country, which in turn can
affect the development and increase the number of
enterprises, increase competitiveness.

The novelty of this topic lies in a comprehensive
analysis of the impact of government support
and policy in the country on the development
of entrepreneurship. The study reviewed existing
forms of state support, including tax incentives,
educational programmes and entrepreneurship
credit programmes.

Entrepreneurship in Kazakhstan is an important
component of the country’ s economy. In recent
years, the government of Kazakhstan has actively
supported the development of entrepreneurship by
introducing various measures and initiatives to
stimulate business and attract investment.

We consider a few key aspects
entrepreneurial environment in Kazakhstan:

1. Legal framework and regulation: Kazakhstan
has legislation that regulates various aspects of
business activities, including business registration,
taxation, intellectual property protection and other
aspects.

The legislative framework is constantly being
improved to improve the investment climate.

1. Support for SMEs: The government actively
supports the development of SMEs through
various financing, consulting, training and other
programmes. This includes access to financing
through banks and financial institutions, as well as
state concessional lending programmes.

2. Infrastructure and market access: Kazakhstan
has a well-developed infrastructure, which
facilitates doing business. The country is also a
member of various international organisations and

of the

economic unions, which provides access to various
markets and partners.

3. Technological innovation and digitalisation:
In recent years, Kazakhstan has been actively
developing the digital economy and supporting
technological innovation, which has helped create
new opportunities for entrepreneurs in IT, e-
commerce and other high-tech industries.

4. International co-operation and investment:
Kazakhstan actively attracts foreign investment,
which contributes to the development of the
economy and the creation of new jobs. The country
also participates in various international projects and
initiatives, which contributes to the expansion of
business opportunities.

The development of entrepreneurial activity
plays a key role not only in the economic growth
of a country, but also in social and innovative
development. Entrepreneurship contributes to job
creation, stimulates innovation and technological
progress, promotes regional development and
reduces social inequalities. It also contributes
to globalisation, international cooperation and
sustainable development.

Thus, the development of entrepreneurial activity
remains relevant and important for the country,
contributing to sustainable economic growth,
innovation and improving the quality of life of the
population.

The history of entrepreneurship development
is associated with risk. The French economist
Richard Contillon is considered to be the founder
of this direction. In his opinion: ‘an entrepreneur
must anticipate future opportunities and realise
his existing opportunities in order to generate
income.Taking into account the ratio of supply and
demand, the entrepreneur buys goods at a lower
price and sells them at a higher price [1].

All prerequisites for the development of
entrepreneurial activity are being intensively created
in the Republic of Kazakhstan, in particular, a
great deal of work has been done on privatisation
of property, thanks to which a solid economic
basis is being created for the development of
entrepreneurship, hence society as a whole. The
country thrives thanks to entrepreneurs, and
entrepreneurs - thanks to the support of the state.
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According to the Entrepreneurial Code of the
Republic of Kazakhstan, entrepreneurship is an
independent, initiative activity aimed at generating
net income through the use of property, production,
sale of goods, performance of work and provision of
services [2].

In his message to the people of Kazakhstan, the
Head of State K. Tokayev noted that effective small
and medium-sized business is a solid foundation for
the development of the city and village, which plays
an important role in the socio-economic and political
life of the country. The President pays special
attention to the support of small and medium-sized
businesses, the development of which has been
changed since 2020 [3].

Along with this, the Address of the Head of
State of 2 September 2019 provides for income
tax exemption for a period of three years only for
taxpayers who apply special tax regimes and are
recognised as micro or small businesses. Income
tax is corporate income tax, individual income tax,
unified land tax for peasants and farmers, as well as
social tax for taxpayers working under a simplified
declaration. All other taxes and payments will be
paid when obligations arise [4].

According to official statistics, in the first nine
months of 2020, the share of small and medium

8000

enterprises (SMEs) in the Gross Domestic Product
(GDP) was 29.5 per cent, up 0.6 per cent compared
to the same period in 2019 (28.9 per cent in
January-September 2019). In addition, the volume
of products produced by SME:s totalled K12,662.7
billion in January-June 2020, an increase of 10.8 per
cent compared to the same period in 2019 (K10,638
billion). The number of registered SMEs reached 1.6
million units on 1 December 2020, up 3.1% from the
same date in 2019. The number of operating entities
increased by 7.8 per cent to 1.3 million units [5].

To solve the above problems, Kazakhstan is
actively implementing a state programme of
business support and development called ‘Business
Roadmap 2025°. This programme is aimed at
implementing the goals of the messages of the
President of the Republic of Kazakhstan to the
people: ‘Strategy “Kazakhstan-2050”: a new political
course of the established state’ dated 14 December
2012 and ‘Kazakhstan Way-2050: Common Goal,
Common Interests, Common Future’ dated 17
January 2014.

Entrepreneurship in modern Kazakhstan, despite
the existing difficulties, has already established
itself as an important element of the economy. It is
protected by legislation and will continue todevelop.
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Fig. 1 - The dynamics of growth of registered medium and large enterprises in the Republic of Kazakhstan
for 2018-2023.

Note: Compiled by the author based on data from https://stat.gov.kz/ [6]
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According to the chart below, we can see the
annual growth in the number of registered, operating
medium and large enterprises in Kazakhstan over
the last 6 years by an average of 5%. From 433,774
enterprises in 2018, the number of legal entities of
the state increased to 510,797 enterprises in 2023.
The number of registered enterprises is higher by
77,023 units or 85%. The data can be seen in figure
1.

According to government statistics, at the end
of 2023, there are 510,797 large legal entities
registered in Kazakhstan, of which 410,744 are
active enterprises. The number of individual

entrepreneurs 1,652,564, of which 1,550,617 IE
are active and registered 2,097,519 small and
medium-sized enterprises, 1,904,656 are active
enterprises.

If we analyse the dynamics of growth in the
number of registered and operating entrepreneurs
by types of economic activity, it can be noted that
domestic entrepreneurs willingly choose the sphere
of wholesale and retail trade, repair of cars and
motorbikes 27.9%, construction 13.4%, provision
of other types of services 9.9%.The number of
registered entrepreneurs is shown in Table 1.

Table 1 - Legal entities registered by type of activity and activity as of 31 December 2023

Type of activity of legal entities Number of enterprises
Total by Kazakhstan 510 797
Wholesale and retail trade; repair of cars and motorbikes 142 632
Construction 68 470
Provision of other services 50 659
Professional, scientific and technical activities 34121
Education 28 496
Manufacturing industry 25789
Administrative and support services activities 24 456
Transactions with immovable property 23649
Transport and storage 20643
Agriculture, forestry and fishery 20392
Information and communication 16554
Health care and social services 10223
Provision of accommodation and catering services 9781
Public administration and defence; compulsory social security 9582
Financial and insurance activities 7991
Arts, entertainment and recreation 7599
Mining and quarry development 5118
Water supply; waste collection, treatment and disposal, pollution 2763
elimination activities

Supply of electricity, gas, steam, hot water and conditioned air 1878
Note: Compiled by the author based on data from htps://stat.gov.kz/ [6]

Despite the recent pandemic period, the change
in the economic situation due to military actions in
neighbouring countries, domestic entrepreneurship
continues to grow and develop. The volume of
entrepreneurship increases from year to year.

Analysis of official statistical data for 2023 in
the field of entrepreneurship shows that the largest
number of registered legal entities is concentrated
in the cities of Almaty (142,271 or 27.9 per cent)
and Astana (95,697 or 18.7 per cent), as well as
in the Karaganda region (28,530 or 5.6 per cent).
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The smallest number of registered legal entities is

(8,113 or 1.6 per cent) and Zhetisu (8,002 or 1.6 per

observed in ¥lytau (2,936 or 0.6 per cent), Abay cent) oblasts.The data can be seen in table 2

Table 2 - Registered and operating SMEs by regions of the Republic of Kazakhstan

Regions The registered | Current

1 2 3

Republic of Kazakhstan 2097519 1 904 656
Abay 56918 52 144
Akmola region 61 185 56 473
Aktobe region 93 028 85 694
Almaty region 131 785 122 867
Atyrau region 71309 65 396
West-Kazakhstan region 60 644 55 488
Zhambyl region 111 205 98 266
Jetisu 61 353 55 844
Karaganda region 106 880 96 316
Kostanay region 66 626 62 870
Kyzylorda region 73 686 69 503
Mangistau region 84 918 78 999
Pavlodar region 59 591 53117
North Kazakhstan region 36923 33 895
Turkestan region 199 393 196 031
Ulytau 19 432 18 224
East Kazakhstan region 69 814 63 144
Astana 239311 212402
Almaty 364 139 309 947
Shymkent 129 379 118 036
Note: Compiled by the author based on data from https://stat.gov.kz/ [6]

In recent years, Kazakhstan has been successfully
implementing the ‘National Entrepreneurship
Development Project for 2021-2025°. The main
commitment and direction of the project is
the financing of this industry. Financial support
for entrepreneurship under this project includes
subsidising, guaranteeing, preferential micro-credit,
provision of missing infrastructure and government
grants.

Subsidisation here means reduction of interest
rates on loans issued by second-tier banks for
business development. Collateral - partial guarantee
as collateral for bank loans.

This project with all related legislative and
normative acts has been developed by the Ministry

of National Economy with the integration of all
previously developed state programmes. Among the
ministries responsible for implementation, along
with the developer, are the Ministries of Trade
and Integration, Labour and Social Protection,
Culture and Sports, Industry and Infrastructure
Development, Interior, Finance, Energy and Foreign
Affairs.

The purpose of the national project is to
ensure qualitative changes in the structure of
entrepreneurship, development of small business
to increase employment, reliance on medium-sized
businesses as a driving force for the diversification
of economic sectors, comprehensive development
of competition with the creation of equal conditions
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for businesses.

The ‘National project for the development
of entrepreneurship for 2021-2025" approved by
Government Decision No. 728 of 12 October
2021 provides for 8,455,329,919 thousand tenge.

Including from the republican budget - 1 030
884427 thousand, from local budgets - 124 695 492
thousand, extrabudgetary - 7 299 750 000 thousand
tenge. Information concerning the giant resolution
by years can be seen in the table below. The data
can be seen in table 2.

Table 3 - Financing of the ‘National Project on Entrepreneurship Development for 2021-2025 thousand tg.

2021 2022 2023 2024 2025
1 2 3 4 5
1272207923,3 | 1370367038,7 | 1620056904,0 | 1963862120,0 | 2228835933,0
Compiled by the author on the basis of data: https://damu.kz/programmi [7]

As of the end of 2023, 11,913 projects have been
subsidised under the ‘National Entrepreneurship
Development Project for 2021-2025" for a total
loan amount of KZT 435.36 billion, with a subsidy
amount of KZT 86.6 billion. The state pledged
11,813 projects for a total loan amount of KZT
207.5 billion, with a guarantee amount of KZT 111.1
billion

221
307.17

207.5

m Subsidisation

The pledge of the state

For young entrepreneurs from the national budget
allocated a state grant of 307.17 million tenge for
91 projects. To attract the missing infrastructure in
2022 spent 22.1 billion tenge, which was enough to
finance 48 projects, in 2023 25 billion tenge and in
2024 it 1s planned to allocate 30 billion tenge.Figure
2 shows the ways and amount of business financing.

435.36

State grants Infrastructure

Fig. 2 - Methods and volume of entrepreneurship financing under the ‘National Entrepreneurship
Development Project for 2021-2025’

Note: Compiled by the author based on https://kapital.kz [8]

Economic efficiency of the project for five years
aims to bring the share of small and medium-sized
enterprises in the gross domestic product up to 35%.
The growth of tourism in GDP should reach 8.4
trillion tenge. It is planned to reduce the share of
the state in the economy to 14%. According to the
results of the national document, the state plans

to create 995.3 thousand jobs for the population.
Of them permanent - 335.1 thousand, temporary -
660.2 thousand jobs.

The expected social effect of the project is as
follows: 1.7 million people will be employed on a
permanent basis, 3.5 million people will be covered
by active measures to promote employment, and the

482



9KOHOMUKA, BU3HEC N YCIIVI'U

share of the rural population with incomes below the
subsistence minimum is expected to decrease by 6.5
per cent.

The project also integrates the state programme
for business support and development ‘Business
Roadmap 2025 and the programme ‘Economy of
Simple Things’.

According to the list of goods for priority projects
subject to lending, favourable lending and loan
guarantees are provided to entrepreneurs. For 2023,

125 projects were subsidised for a total loan amount
of 194.58 billion tenge.

During the project implementation period, SMEs
created more than 106 thousand new jobs, produced
products and services worth 36 trillion tenge, and
paid taxes to the budget totalling 2.3 trillion tenge.

Results of the discussion.The following
objectives are envisaged in the state regulation of
entrepreneurial activity:

- development of entrepreneurship in the interests
of the state and society;

- protecting the legitimate interests and rights of
entrepreneurs;

- ensuring the equality of all business entities
before the law.

As for non-financial support for entrepreneurs
under the National Entrepreneurship Development
Project for 2021-2025, it includes a set of projects
to provide training and advisory support to potential
and aspiring entrepreneurs on how to run a business.
Entrepreneur Service Centres are functioning in
regional and district centres, single-industry towns
and small towns. They will provide assistance
under the Business Roadmap 2025 programme,
the Simple Things Economy programme, and
the Enbek programme on a free-of-charge basis,
offline and online. In addition, entrepreneurs are
provided with service support in running their
existing business in the form of accounting and tax
accounting, statistical reporting, internet marketing,
legal services, information technology coverage,
public procurement, and assistance to domestic
producers in selling their products.

Also within the framework of the ‘National

Project on Entrepreneurship Development for
2021-2025’ it is envisaged to provide microcredits
at 6% interest rates. For mono and small towns and
rural communities, these loans are provided without
sectoral restrictions, for investment purposes in an
amount not exceeding 20 million tenge, and for
replenishment of working capital on an unsecured
basis at 5% up to 5 million tenge.

In addition, the implementation of Ilending
mechanisms for priority projects, such as
subsidising part of the interest rate and private loan
guarantees, is ongoing.

Youth is the most important link in the
entrepreneurial environment. Youth today, youth
entrepreneurship in 10 years will determine the face
of our country. Economic growth and the pace of
development of the country of tomorrow depend on
the development of youth business today.

Currently, youth entrepreneurship has become
one of the key areas of small business development
in Kazakhstan. The creation of favourable
conditions to encourage young people to engage in
entrepreneurial activities is considered in various
programmes at the national and regional levels.

However, many regions of Kazakhstan lack
platforms that would allow young people to gain
relevant knowledge and skills, share information,
develop ideas and receive expert advice. As a result,
innovative ideas are either not realised or remain
within universities and research laboratories without
reaching the market.

According to statistics, approximately 300
million young people between the ages of 18 and
30 worldwide are either unemployed or not working
at all. About 20% of them have the ability to start
their own business, but only 5% of them can realise
this potential for various reasons.

The singling out of youth entrepreneurship as a
separate category is due to its unique characteristics,
strengths and weaknesses compared to other types of
entrepreneurship:

Strengths of youth entrepreneurship:
- High innovative activity and creativity.

- Flexibility, speed of action and ability to develop
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new markets.

- The ability to systematically update knowledge
and skills in line with market changes.

- Potential to withstand high labour and nervous
loads, especially at the initial stage.

- risk appetite.

Weaknesses of youth entrepreneurship:
- Lack of social experience.

- lack of business reputation.

- weak practical skills in applying economic
principles.

- problems with the formation of start-up capital.

- Lack of personal connections in business and
power structures.

- vulnerability to bureaucratic obstacles and
criminal influence.

These characteristics highlight key challenges
in supporting youth entrepreneurship, including
developing strengths and overcoming weaknesses.

To date, several problems affecting the
willingness of young people to create their own
business projects remain unresolved:

- social mood. Entrepreneurial spirit, willingness
to take risks and create something new, is not yet so
pronounced among young people who prefer careers
in big business or public service.

- Public perception of entrepreneurs.
Entrepreneurial activity is perceived as a way of
overcoming difficulties rather than as an endeavour
to achieve success.

- Educational content. Traditional educational
institutions provide basic economic knowledge, but
do not develop the incentives and competences
necessary for successful business.

- start-up conditions. Small business support
measures for young people have not yet yielded
noticeable results, and administrative, legal and
financial barriers are still significant.

- Young people’ s lack of awareness of state
organisations supporting small businesses.

Young people are the most active part of
society, able to react quickly to changes and

take advantage of them. Therefore, it can be
argued that young people have a significant
potential for entrepreneurship. Support of youth
entrepreneurship requires special attention from the
state authorities. Properly organised and targeted
support will help to develop small business in the
region, leading to economic growth and increasing
its attractiveness.

However, young people face great difficulties
on the way to creating this entrepreneurship.
These challenges are related to both the financial
difficulties in setting up a business and the lack
of education of young people. They include high
rates of interest and taxes on credit, lack of start-up
capital in the hands of young people, limited or
no economic and productive linkages due to the
short-term nature of their activities and lack of
experience. These and other problems require
mandatory solutions through government support
for youth entrepreneurship. Due to the lack of
awareness of young people about the existing
methods of support for youth entrepreneurship,
there is a need for various campaigns, competitions,
creation of information bases in educational
institutions. All these measures will help to stop
young people’ s perception of entrepreneurship and
business as an inaccessible sphere of activity [9].

The growth of production output and increase in
revenues from sales in small businesses contribute
to the increase in tax revenues to the budget. In
particular, there is a positive trend in the corporate
income tax (CIT) expenditures of small businesses.

- Over the last five years, small business
expenditures on KPN have increased more than 5
times, reaching 6,381.6 billion tenge in 2023.

- The share of small business expenditures on
KPN in the total volume of all enterprises increased
from 26.2 per cent to 53.4 per cent.

Despite the positive analysis, there are still
problems that hinder the development of the
industry:

Today, a large number of small businesses operate
in low-productivity sectors, with trade remaining the
dominant activity, with about 35 per cent of all small
businesses in the country.
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Trade is an important sector of the economy; at
the same time, it is necessary to ensure growth in
the number of small and medium-sized enterprises,
especially in the manufacturing sector.

The contribution of medium-sized companies
to GDP will remain at the 2019 level, which is
about 6 per cent. At the same time, about 30% of
medium-sized companies show losses in the first
half of 2023.

Instruments to facilitate business growth and
expansion for effective implementation should be
strengthened. Further work is needed to improve the
business climate in the country.

Domestic Entrepreneurship Challenges:

Lack of engineering industrial infrastructure,
difficulties in business planning due to price controls
and export bans.

The number of active SMEs over the last 5
years is 46.5%. And the number of medium-sized
enterprises is only 11.6%. SMEs account for only
0.2% of medium-sized industries, and 99.8% of
small enterprises are fertilised.

Over the last five years, the number of
operating SMEs has increased by 46.5%. The main
contribution to this growth was a one and a half times
increase in the number of individual entrepreneurs.
At the same time, the number of medium-sized
businesses has increased by only 11.6 per cent.
Currently, only 0.2 per cent of operating SMEs
belong to medium-sized businesses, while 99.8 per
cent are small enterprises.

It is necessary to revise the system and
mechanisms of state support for entrepreneurship.
Despite the long-term operation of a number of
programmes for the development of domestic
business, their effectiveness is subject to criticism.

Firstly, there is limited coverage of the
commercial establishment with recommended
support measures, such as cash injections, from the
budget.

The purpose of the national programme is
an important issue, but compliance with these
objectives is another entrepreneurial problem. An
example is the Economics of Simple Things

programme.

An example is the Economy of Simple Things
programme, which was created to saturate the
domestic market with goods and services from
domestic producers. However, 35 per cent of the
activities (53 out of 150) eligible for concessional
financing did not meet the stated objective. This
trend reduces the effectiveness of state support
measures and is observed in the framework of
the National Project for the Development of
Entrepreneurship. Grant support for business is
particularly problematic.

Firstly, there are problems with monitoring
the targeted use of grant support funds. Today,
monitoring is carried out only selectively and covers
a very narrow range of projects. For example,
in 2022 only 27 out of 264 projects approved
in Almaty were checked, i.e. only one in ten. A
similar situation occurs in other regions. All grant
financing projects should be covered by control over
the targeted use of funds and achievement of final
results.

Secondly, grant support is most often aimed at
small projects with funding of 5 million tenge,
which leads to the dispersion of budgetary funds.
No account is taken of promising directions and
orientation towards final results.

Thirdly, there are legal gaps, such as the lack of a
clear definition of ‘novelty of a business idea’, which
leads to different interpretations of this concept
by both entrepreneurs and members of competition
commissions. There is also no requirement to
confirm the ‘novelty’, which is a key condition for
receiving a grant.

The criteria for determining the priority sectors
of the economy for which state support measures
are provided also remain unclear. There are plans
to include in the list of priority sectors such areas as
food retailing (e.g., ‘convenience stores’), property
rental, building maintenance, and passenger car
leasing.

Government support should help to increase
domestic production, develop the manufacturing
industry and target sectors specialising in the
production of finished goods.
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The business community continues to rely on
government assistance, as bank lending conditions
remain unacceptable. Despite the growth in lending

60%

52%

50%

40%

30%

20%

10%

0%
Major business

small business

to SMEs, the share of such loans in the total
loan portfolio decreased from 33% in 2019 to
26%.(Figure 3)

34%

14%

medium business

Fig. 3 - Dynamics of business lending in the RK

Note: Compiled by the author on the basis of data from the CIS Internet portal / https://e-cis.info/mews [10]

According to the National Bank, last year 52
per cent of the total volume of loans granted by
banks to businesses went to large entrepreneurs,
34 per cent to small businesses and only 14 per
cent to medium-sized enterprises. Industrial and
trading companies continue to lend more actively
than others. The largest share of loans (51 per cent)
went to the trade sector, with large entrepreneurs
receiving more than half (54 per cent) of these
funds. Industry accounts for 42.1 per cent of the
portfolio. The third place with a big lag is occupied
by the transport sector with a share of 6.9%.

Trade also dominates the receipt of government
support through the Damu fund. More than one-
third of the subsidised (37%) and guaranteed
(39%) projects are trade-related. This points to the
need for a fundamental review of approaches and
mechanisms of state support.

There are serious problems with tax policy in
relation to small and medium-sized enterprises.
The business community expresses dissatisfaction,
especially with the proposal to increase the value
added tax (VAT) rate from 12 per cent to 16
per cent. This issue requires detailed discussion
with domestic entrepreneurs. It is also necessary to
address the problems of VAT refunds and the high

tax and social burden on employers, which reaches
39 per cent.

Fiscal measures should be aimed at stimulating
the growth of small businesses and their
consolidation.

In rail transport, business faces serious problems,
including deteriorated infrastructure and corruption
risks in the provision of freight wagons. An example
of business dissatisfaction is the lack of equality in
freight tariffs, where the national carrier emphasises
transit traffic as its tariffs are 2.5 times higher.

According to Atameken, the government has
imposed export restrictions on 15 types of
agricultural products over the past two years. These
measures, which are aimed at stabilising prices in
the domestic market, lead to negative consequences
for business, such as the disruption of contracts,
spoilage of products, stoppage of production and
loss of foreign markets.

In addition, there have been more than 50
changes to industry subsidy rules over the past
five years. Constant changes disorient farmers and
investors, preventing them from building long-term
development plans.

According to the results of the SWOT analysis of
the work, we have achieved the following:
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Strengths

Weaknesses

1. Government support: Availability of programmes
and initiatives aimed at supporting small and medium-
sized businesses.

2. Strategic location: Kazakhstan is at the crossroads
of the most important trade routes, which favours the
development of logistics and trade.

3. Resources: Rich natural resources that can be used to
create various businesses (energy, mining).

1. Corruption: Corruption problems can impede access
to government support and licensing.

2. Lack of skilled labour: High levels of migration and
low levels of specialist training in some sectors.

3. Uneven regional development: Different levels of
development of the business environment in urban and
rural areas.

4. Bureaucracy: Complex and slow administrative
procedures can discourage entrepreneurs.

Opportunities

Threats

1. Increased digitalisation: Increased adoption of
digital technologies in business processes opens up new
opportunities for start-ups.

2 Investment in innovation: Support for innovative
projects and technologies, especially in the IT and
environmental sectors. 3.

3. Cooperation with international organisations:
Opportunities to attract foreign investment and
technology through international programmes.

4. Agro-industrial development: Increased interest in
agriculture and eco-products can lead to growth of new
businesses.

1. Economic instability: The impact of external factors
such as oil price fluctuations and economic crises.

2. Competition with neighbouring countries: Increased
competition from neighbouring countries that are also
developing business environment.

3. Threat of climate change: Impact of environmental
issues on resources and agribusiness.

This type of analysis can help to understand
the current state and prospects of business in
Kazakhstan, taking into account government
support. SWOT analysis serves as a basis for
long-term planning and prioritisation of business
development.

In order to identify important social and
technological trends, a PEST analysis was
conducted, which can help to develop new products
or services.

According to the results of PEST-analysis we
have achieved the following:

Politicalfactors

Economicfactors

1. State support for SMEs: Availability of programmes
aimed at business development.

2. Regulation and regulatory framework: Legislative
changes aimed at improving the business climate and
simplifying administrative procedures.

3. Political stability: The level of stability in the
country, which affects the confidence of investors and
entrepreneurs.

4. International agreements: Participation in various
international economic and trade agreements, which
opens new markets for business.

1. GDP growth: Sustained economic growth in recent
years, creating opportunities for new investment.

2. Inflation and exchange rate: Exchange rate
fluctuations and inflation can affect the cost of imports
and export opportunities.

3. Unemployment rate: Reduced unemployment
contributes to consumer demand and welfare.

4. Investment climate: An assessment of Kazakhstan’s
attractiveness to foreign investment and the level of
government support.

Social factors

Technological factors
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1. Entrepreneurial culture: The prevailing culture and
attitudes towards entrepreneurship that may favour or
hinder its development.

2. Education and Skills: The level of education and
skills of the labour force that affects the ability of
entrepreneurs to compete.

3. Demographic Change: Changes in the population,
including the growth of young people, can create new
consumer trends.

4. Demand for innovation: Increased interest in
innovative products and services among the population.

1. Digitalisation of business: Increased adoption of
digital technologies in various sectors of the economy.
2. Innovative startups: Increase in the number of
technology startups supported by the government and
private investors.

3. Infrastructure development: Investments in the
development of digital and transport infrastructure,
which improves access to technology.

Kazakhstan demonstrates a more stable business
environment compared to neighbouring countries
such as Uzbekistan, Kyrgyzstan, Tajikistan
and Russia, although it faces bureaucracy and
corruption. Uzbekistan is implementing reforms
to improve the business environment, but
still has problems with respect for property
rights. Kyrgyzstan is known for high levels of
corruption but offers more liberal approaches,
while Tajikistan faces strong state influence and
limited access to finance. Russia offers diverse
financial opportunities but has a difficult business
environment and high risks. Overall, Kazakhstan has
potential for growth, but it needs to improve access
to finance and technology adoption to improve its
international competitiveness.

Conclusions. In Kazakhstan, entrepreneurship
plays an increasingly important role in the economy.
It is designed to address key challenges such as:

- Production of consumer goods and services
using local sources of raw materials without
significant capital investment.

- Creating conditions for the employment of
labour force released from large enterprises.

- Acceleration of scientific and technological
progress in the country.

- Creation of a positive alternative to criminal
business.

As already mentioned, the state is implementing
many projects to improve and revive domestic
entrepreneurship. The future of Kazakhstan
depends on entrepreneurial activity and the ability
to develop an effective concept. Therefore, a
professional approach to entrepreneurial activity
and fulfilment of entrepreneurial functions is
required.
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